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Forgotten Books, United States, 2015. Paperback. Condition: New. Language: English . Brand New
Book ***** Print on Demand *****. Excerpt from Money, Output, and Prices Evidence From a New
Monetary Aggregate How monetary shocks affect prices and real activity are two of the central
questions in macroeconomics. The implications of various theoretical models addressing these
issues have been explored in literally hundreds of empirical papers. Despite the substantial interest
in what money does, there is little consensus on what money is. Most previous empirical studies use
relatively arbitrary rules in deciding which assets are monetary, and which are not. By choosing to
study how the monetary base, or M1, or M2, affects prices and real activity, researchers implicitly
made judgments about the identity of monetary assets. Narrow definitions of money, such as the
base, exclude a variety of assets that provide liquidity services. Broader definitions, such as M2, give
equal weight to a variety of assets with arguably quite different liquidities. This is hardly more
defensible than constructing a measure of GNP by adding together the physical volume of output in
different industries! A more attractive approach involves weighting different assets by the value of
the monetary services they provide....
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Certainly, this is the very best work by any writer. It is loaded with knowledge and wisdom I am just quickly will get a satisfaction of reading through a
created publication.
-- Dona von O kuneva-- Dona von O kuneva

A top quality pdf and also the font applied was fascinating to learn. it was actually writtern extremely properly and valuable. I discovered this publication
from my i and dad recommended this publication to find out.
-- Ja n Schowa lter-- Ja n Schowa lter
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